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INDEPENDENT AUDITORS’ REPORT
TO THE MEMBERS OF ABA ALI HABIB SECURITIES (PRIVATE) LIMITED

Report on the Audit of the Financial Statements
Opinion

We have audited the annexed financial statements of Aba Ali Habib Securities (Private) Limited (the
Company), which comprise the statement of financial position as at June 30, 2020, and the statement of
profit or loss, the statement of comprehensive income, the statement of changes in equity, the
statement of cash flows for the year then ended, and notes to the financial statements, including a
summary of significant accounting policies and other explanatory information, and we state that we
have obtained all the information and explanations which, to the best of our knowledge and belief,
were necessary for the purposes of the audit.

In our opinion and to the best of our information and according to the explanations given to us, the
statement of financial position, statement of profit or loss, the statement of comprehensive income,
the statement of changes in equity and the statement of cash flows together with the notes forming
part thereof conform with the accounting and reporting standards as applicable in Pakistan and give the
information required by the Companies Act, 2017 (XIX of 2017), in the manner so required and
respectively give a true and fair view of the state of the Company's affairs as at June 30, 2020 and of the
profit, other comprehensive income, the changes in equity and its cash flows for the year then ended.

! Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) as applicable in
Pakistan. Our responsibilities under those standards are further described in the Auditor’s
Responsibilities for the Audit of the Fina ncial Statements section of our report. We are independent of
the Company in accordance with the International Ethics Standards Board for Accountants’ Code of
Ethics for Professional Accountants as adopted by the Institute of Chartered Accountants of Pakistan
(the Code) and we have fulfilled our other ethical responsibilities in accordance with the Code. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Information Other than the Financial Statements and Auditor’s Report Thereon

Management is responsible for the other information. The other information comprises the directors’
report but does not include the financial statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
financial statements or our knowledge obtained in the audit, or otherwise appears to be materially
misstated. If, based on the work we have performed, we conclude that there is a material misstatement
of this other information, we are required to report that fact. We have nothing to report in this regard.

2

Other 3.6, ATS Centre, 30 West, Block “A" Fazal-ul-Haq Road, Blue area, Islamabad, Pakistan. Ph; +92-51-2878530-32,2822785, Fax: +92-51-2206283, E-mail: isl@nzaj.com.pk
Offices 301-Regency Plaza, M.M. Alam Road, Gulberg-11, Lahore, Pakistan.. Ph: +92-4237321969, 373249053, Fax: +92-42-37324103, E-mail: Inr@nzaj.com.pk
1st Floor, Lamsay Arcade, Opp. Green's Banquet Hall, Banquet Hall, Peshawar, Pakistan. Ph: +92-91-5276102, 5274995, Fax:091-5274968, E-mail: pesh@nzaj.com.pk

e ]




Naveed Zafar Ashfaq Jaffery & Co.
ﬁ P H Gl b | An Association of
Chartered Accountants pﬁﬁ rl m e 0 a Independent Accounting Firms

Responsibilities of Management and Board of Directors for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with the accounting and reporting standards as applicable in Pakistan and the requirements
of Companies Act, 2017(XIX of 2017) and for such internal control as management determines is
necessary to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Company or to
cease operations, or has no realistic alternative but to do so.

Board of directors are responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that
an audit conducted in accordance with ISAs as applicable in Pakistan will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material
if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional judgment
and maintain professional scepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

¢ Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company’s internal control.

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

* Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor’s report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor’s report. However, future events or conditions may cause the Company to
cease to continue as a going concern.

¢ Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.
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We communicate with the board of directors regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

Report on Other Legal and Regulatory Requirements
Based on our audit, we further report that in our opinion:

a) proper books of account have been kept by the Company as required by the Companies Act,
2017 (XIX of 2017);

b) the statement of financial position, the statement of profit or loss, the statement of
comprehensive income, the statement of changes in equity and the statement of cash flows
together with the notes thereon have been drawn up in conformity with the Companies Act,
2017 (XIX of 2017) and are in agreement with the books of account and returns;

c) investments made, expenditure incurred and guarantees extended during the year were for the
purpose of the Company’s business;

d) no zakat was deductible at source under the Zakat and Ushr Ordinance, 1980.

The engagement partner on the audit resulting in this independent auditor’s report is Ahsan Elahi

Vohra - FCA N”A
saveed zao ARy SO
Chartered Accountants

Dated : )7 QL1 Zucd
Karachi
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ABA ALI HABIB SECURITIES (PRIVATE) LIMITED
STATEMENT OF FINANCIAL POSITION

EQUITY AND LIABILITIES

Share capital and reserves
Authorized share capital

AS AT JUNE 30, 2020

Notes

20,000,000 (2019: 20,000,000) Ordinary Shares of Rs. 10/- each

Issued, subscribed and paid-up capital
Unappropriated profit

Non Current liabilities
Deferred taxation
Current liabilities

Short term loans from related parties- unsecured
Trade and other payables

Short term borrowings

Accrued markup

Contingencies and commitments

ASSETS

Non-current assets

Property and equipment
Intangible assets
Long term deposits

Current assets

Trade debts - considered good
Short term investment

Short term deposits

Advances and other receivables
Advance tax - net of provision
Cash and bank balances

10

11

12
13
14

15
16
17
18

19

The annexed notes form an integral part of these financial statements.
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2020 2019
---------- (Rupees) ---=------
200,000,000 200,000,000
200,000,000 200,000,000
376,549,184 373,914,111
576,549,184 573,914,111

853,602 1,207,954

- 68,143,873
147,169,047 134,895,116
420,201,208 223,377,350
4,653,368 2,479,257
572,023,623 428,895,596
1,149,426,409 1,004,017,661
9,562,286 11,952,857
2,500,000 2,500,000
1,685,000 2,115,000
13,747,286 16,567,857
31,844,878 163,262,774
852,743,991 589,546,743
2,735,807 15,531,015
2,314,865 68,461,685
120,745,578 117,958,982
125,294,004 32,688,605
1,135,679,123 987,449,804

1,149,426,409

1,004,017,661

U
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ABA ALI HABIB SECURITIES (PRIVATE) LIMITED
STATEMENT OF PROFIT OR LOSS
FOR THE YEAR ENDED JUNE 30, 2020

Operating revenue

Capital loss on sale investments

Gain/(Loss) on re-measurement of investments -
at fair value through profit or loss

Administrative expenses
Operating loss

Other income

Finance cost

Profit/(Loss) before taxation

Taxation

Profit/(Loss) after taxation for the year

Earning/(Loss) per share - basic and diluted

Note

20

21

22

23

24

25

The annexed notes form an integral part of these financial statements.
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Chief Executive

N2

2020 2019
---------- (Rupees) ----------
75,822,214 86,515,553
(5,228,661) (1,523,457)
6,002,559 (75,310,342)
76,596,112 9,681,754
(73,199,719) (71,236,943)
3,396,392 (61,555,189)
16,927,315 15,517,204
20,323,707 (46,037,985)
(14,941,312) (17,383,018)

5,382,395

(2,747,323)

(63,421,003)

(1,946,783)

2,635,073

(65,367,786)

0.13

(3.27)




ABA ALI HABIB SECURITIES (PRIVATE) LIMITED
STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2020

2020 2019
---------- (Rupees) ----------
Profit/(Loss) after taxation for the year 2,635,073 (65,367,786)
Other comprehensive income
Total comprehensive income (loss) for the year 2,635,073 (65,367,786)

The annexed notes form an integral part of these financial statements.
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ABA ALI HABIB SECURITIES (PRIVATE) LIMITED
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED JUNE 30, 2020

Balance as at June 30, 2019

Total Comprehensive income for the year
ended June 30, 2019

Balance as at June 30, 2019

Total Comprehensive income for the year
ended June 30, 2020

Balance as at June 30, 2020

Issued, Unappropriated
subscribed and ny p ate Total
y \ profit
paid-up capital
200,000,000 439,281,897 639,281,897
(65,367,786) (65,367,786)
200,000,000 373,914,111 573,914,111
2,635,073 2,635,073
200,000,000 376,549,184 576,549,184

The annexed notes form an integral part of these financial statements.
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ABA ALI HABIB SECURITIES (PRIVATE) LIMITED
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2020

CASH FLOWS FROM OPERATING ACTIVITIES
Profit/(Loss) before taxation

Adjustments for :

- Depreciation

- Capital Loss on sale of investment

- Unrealized gain/loss in the value of investment
at 'fair value through profit or loss'

- Dividend income

- Finance income

- Finance cost

Cash generated from operating activities before working capital changes

Decrease /(Increase) in current assets:

Trade debts - considered good
Advances and other receivables
Short term deposits

Increase / (decrease) in current liabilities:

Trade and other payables

Finance cost paid

Taxes paid

Net cash generated from/(used in) operating activities

CASH FLOWS FROM INVESTING ACTIVITIES

Acquisition of property and equipment
Payment for / proceeds from short term investment

Dividend income
Finance income
Long term deposits

Net cash (used in)/generated from investing activities
CASH FLOWS FROM FINANCING ACTIVITIES

Short term loans from related parties- unsecured
Short term borrowings

Net cash generated from/(used in) financing activities

Net increase/(decrease) in cash and cash equivalents during the year

Cash and cash equivalents at the beginning of the year

Cash and cash equivalents at the end of the year

2020 2019
---------- (Rupees) ----------
5,382,395 (63,421,003)
2,390,571 1,656,719
5,228,661 1,523,457
(6,002,559) 75,310,342
(13,183,140) (13,359,577)
(2,255,158) (1,379,508)
14,941,312 17,383,018
1,119,687 81,134,451
6,502,082 17,713,448
131,417,896 (147,036,295)
66,146,820 20,222,044
12,795,208 7,919,294
12,273,931 65,276,113
222,633,855 (53,618,844)
(12,767,201) (28,347,927)
(5,888,270) (28,098,873)
210,480,465 (92,352,196)
- (9,130,250)
(262,423,350) 587,747,072
13,183,140 13,607,877
2,255,158 1,379,508
430,000
(246,555,051) 593,604,207
(68,143,873) (2,914,230}
196,823,858 (505,849, 355)
128,679,985 (508,763,685)
92,605,399 (7,511,674)
32,688,605 40,200,279
125,294,004 32,688,605

The annexed notes form an integral part of these financial statements.
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2.1

2.2
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2.4

ABA ALI HABIB SECURITIES (PRIVATE) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2020

LEGAL STATUS AND NATURE OF BUSINESS

Aba Ali Habib Securities (Private) Limited The company was incorporated on 8th May 1896 as a private limited
company under the repealed Companies Ordinance, 1984 (repealed with the enactment of the Companies Act,
2017 on May 30, 2017).

The Company is a TREC (Trading Right Entitlement Certificate) holder of Pakistan Stock Exchange Limited (Formerly:
Karachi Stock Exchange Limited). The Company is principally engaged in brokerage of shares, stocks, securities,
securities research and other related jobs. The registered office of the company is 419, Stock Exchange Building,
Stock Exchange Road, Karachi.

BASIS OF PREPARATION
Statement of compliance

These financial statements have been prepared in accordance with the accounting and reporting standards as
applicable in Pakistan for financial reporting. The accounting and reporting standards as applicable in Pakistan
comprise of such International Financial Reporting Standards ( IFRS Standards), issued by International Accounting
Standard Board (IASB) as notified under Companies Act, 2017 (the "Act"); and provisions of and directives issued
under the Act. Where the provisions of and directives issued under the Companies Act,2017 differ from the IFRS
standard, the provisions of and directives issued under the Companies Act,2017 have been followed.

Basis of measurement

These financial statements have been prepared under historical cost convention except, for certain property and
equipment and intangible assets, which have been stated at revalued amounts and financial assets and financial
liabilities which have been stated at their fair values.

Functional and presentation currency

These financial statements are presented in Pak Rupees, which is the functional and presentation currency of the
Company and rounded off to nearest rupee.

Significant accounting estimates and judgements

The preparation of financial statements in conformity with approved accounting standards requires management
to make judgments, estimates and assumptions that affect the application of policies and reported amounts of
assets and liabilities, income and expenses.

The estimates and associated assumptions are based on historical experience, industry trends, legal and technical
pronouncements and various other factors that are believed to be reasonable under the circumstances, the result
of which form the basis of making the judgments about carrying values of assets and liabilities that are not readily
apparent from other sources. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognized in the period in which the estimates are revised. Significant areas requiring the use of management
estimates in these financial statements relate to the following:

(a) determination of the residual values and useful lives of property and equipments and intangible assets
(note 5.1 & 5.2)

(b) Trade debts (note 5.8)

(c) current tax and deferred tax (note 5.10)

(d) Provisions (note 5.13)

N2M




Standards and amendments to published approved accounting and reporting standards that are not yet
effective:

There is a new standard and certain amendments and an interpretation to the accounting and reporting

standards that will be mandatory for the Company’s annual accounting periods beginning on or after July 1, 2020
However, the standard, amendments and interpretation will not have any significant impact on the financial
reporting of the Company and, therefore, have not been disclosed in these financial statements.

INITIAL APPLICATION OF IFRS 16
An overview of the new lease accounting requirements for lessees

With effect from July 01, 2019, the Company has adopted the International Financial Reporting Standard (IFRS) 16
Leases which replaced the previous lease accounting requirements contained in IAS 17 Leases, IFRIC Interpretation
4 Determining whether an Arrangement contains a Lease, SIC Interpretation 15 Operating Leases— Incentives and
SIC Interpretation 27 Evaluating the Substance of Transactions Involving the Legal Form of a Lease.

IFRS 16 introduces a single on-balance sheet lease accounting model for lessees whereby, at the date of
commencement of lease, a lessee is required to recognize a right-of -use asset and a lease liability (except in case
short term leases and leases of low value assets). The right-of-use asset represents the lessee's right to use an
underlying asset during the lease term and the corresponding lease liability represents the lessee's obligation to
make payments to the lessor for providing the right to use that asset. In the IASB's view, this new lessee accounting
model reflects the economics of a lease because, at the commencement date, a lessee obtains the right to use an
underlying asset for a period of time, and the lessor had delivered that right by making the asset available for use
by the lessee.

The aforesaid new accounting model materially differs from the previous lease accounting requirements for lessees
risks and rewards incidental to ownership were substantially transferred to the lessee. Under the previous
standard, at the commencement of the |ease term, the lessee recognized finance leases as assets and liabilities in
its statement of financial position. However, the lessee recognized the payments made under operating leases as
an expense on a straight line basis over the lease term unless another systematic basis was more representative of
the time pattern of the user's benefit.

Method of transition to the new lease accounting model

IFRS 16 specifies that a lessee shall apply the standard to its leases either retrospectively to each prior reporting
period presented applying IAS 8 Accounting Policies, Changes in Accounting Estimates and Errors ('the full
retrospective method') or retrospectively with the cumulative effect of initially applying the standard recognized as
an adjustment to the opening balance of retained earnings or other component of equity, as appropriate, at the
date of initial application without restating comparative information (‘the cumulative catch-up transition method’)

As of the date of initial application (i.e. of July 01, 2019), the Company measured the right-of use asset and the
related lease liability (arising from its rights under lease arrangements existing as of that date) as follows:

(a) As permitted under paragraph C8(b) of IFRS 16, the Company measured the right-of-use asset at an amount
equal to the lease liability, adjusted by the amount of related prepaid lease payments recognized in its statement
of financial position as on June 30, 2019.

(b) The Company measured the lease liability at the present value of the remaining lease payments, discounted
using its aforementioned incremental borrowing rate of 8.89% per annum as of July 01, 2019.
‘I‘).w\




5.1

Accounting Policy With Respect To Subsequent Measurement Of The Right-Of-Use Asset And The Corresponding
Lease Liability

Right -of-use asset

After the commencement date, the Company measures the right-of-use asset applying a cost model whereby the
right-of-use asset is measured at cost less any accumulated depreciation and any accumulated impairment losses
adjusted for any remeasurement of the lease liability.

The right-of-use asset is depreciated on a straight line basis from the lease commencement date to the earlier of
the end of the useful life of the right-of-use asset or the end of the lease term unless the lease transfers ownership
of the that the Company will exercise a purchase option in which case the right-of-use asset is depreciated from
the commencement date to the end of the useful life of the underlying asset.

Lease liability

After the commencement date, the Company measures the lease liability by:
(a) increasing the carrying amount to reflect interest on the lease liability;
(b) reducing the carrying amount to reflect the lease payments made; and

(c) remeasuring the carrying amount to reflect any reassessment or lease modifications or to reflect
revised in-substance fixed lease payments.

SUMMARY SIGNIFICANT ACCOUNTING POLICIES
Property and equipment

The principal accounting policies applied in the preparation of these financial statements are set out below. These
policies and methods of computation have been consistently applied to all the periods presented, unless otherwise
stated.

Owned

Property and equipment (except for office premises) are stated at cost less accumulated depreciation and
impairment losses, if any. Office premises are stated at revalued amount less accumulated depreciation and
impairment loss, if any.

Depreciation is charged to profit and loss account by applying the reducing balance method systematically on
yearly basis at the rates specified in note 10. Depreciation on additions to property and equipment is charged from
the month in which an item is acquired while no depreciation is charged in the month the item is disposed off.
Surplus on revaluation of property and equipment is credited to surplus on revaluation of fixed assets account. To
the extent of incremental depreciation charged on revalued assets, the related surplus on revaluation of fixed
assets - net of deferred tax is transferred directly to equity.

The Company assesses at each balance sheet date whether there is any indication that an asset may be impaired If
such an indication exists the carrying amount of such assets are reviewed to assess whether they are recorded in
excess of their recoverable amounts. Where carrying values exceed the estimated recoverable amount, assets are
written down to the recoverable amount; and the impairment losses are recognised in the profit and loss account

The residual value, depreciation method and the useful lives of each part of property and equipment that is
significant in relation to the total cost of the asset are reviewed, and adjusted if appropriate, at each balance sheet

date. T‘M




5.2

5.3

5.4

5.5.1

Gains and losses on disposal of assets, if any are included in profit and loss account for the current year.

Normal repairs and maintenance costs are charged to profit and loss account in the period of its occurrence, while
major renovations and improvements are capitalized only when it is probable that the future economic benefits
associated with the item will flow to the entity and its cost can be measured reliably. Disposal of assets is
recognized when significant risk and rewards incidental to the ownership have been transferred to the buyers.

Leased

Assets subject to finance lease are stated at the lower of present value of minimum lease payments under the
lease agreements and the fair value of the assets. The related obligations of the leases are accounted for as
liabilities. Assets acquired under finance lease are depreciated over the useful life of the assets by applying straight
line method systematically on yearly basis at the rates specified in note 10.

Intangible assets

This represents Trading Right Entitlement Certificate of Pakistan Stock Exchange.

TRE Certificate is considered to have indefinite useful life and stated at revalued amount. The carrying amounts are
reviewed at each balance sheet date to assess whether they are recorded in excess of their recoverable amounts,
and when carrying value exceeds estimated recoverable amount, these are written to their estimated recoverable
amount.

Borrowing costs

Barrowing costs are interest or other costs incurred by the Company in connection with the borrowing of funds.
Borrowing cost that is directly attributable to a qualifying asset, i.e., an asset that necessarily takes a substantial
period of time to get ready for its intended use or sale, is capitalized as part of cost of that asset. All other
borrowing costs are charged to income in the period in which they are incurred.

Financial assets
Classification and initial measurement

The Company classifies its financial assets in the following three categories:
(a) financial assets measured at amortized cost.
(b)  fair value through other comprehensive income (FVOCl);

(c) fair value through profit or loss (FVTPL); and

{a)  Financial assets measured at amortized cost

A financial asset is measured at amortized cost if it is held within business model whose objective is to
hold assets to collect contractual cash flows, and its contractual terms give rise on specified dates to cash
flows that are solely payments of principal and interest on principal amount outstanding.

Such financial assets are initially measured at fair value plus transaction costs that are directly attributable
to the acquisition or issue thereof.

(b)  Financial assets at FVOCI
A financial asset is classified as at fair value through other comprehensive income when either:
it is held within a business model whose objective is achieved by both collecting contractual cash flows

and selling financial assets and its contractual terms give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount outstanding; or

(a

it is an investment in equity instrument which is designated as at fair value through other comprehensive
income in accordance with the irrevocable election available to the Company to at initial recognition.

W2
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Such financial assets are initially measured at fair value plus transaction costs that are directly attributable
to the acquisition or issue thereof.

(c)  Financial assets at FVTPL

A financial asset shall be measured at fair value through profit or loss unless it is measured at amortised
cost or at fair value through other comprehensive income, as aforesaid.

Such financial assets are initially measured at fair value.

5.5.2 Subsequent measurement

(a)  Financial assets measured at amortized cost

These assets are subsequently measured at amortized cost (determined using the effective interest
method) less accumulated impairment losses.

Interest / markup income, foreign exchange gains and losses and impairment losses arising from such
financial assets are recognized in the profit and loss account.

(b)  Financial assets at FVOCI
These are subsequently measured at fair value less accumulated impairment losses.

A gain or loss on a financial asset measured at fair value through other comprehensive income n
accordance is recognised in other comprehensive income, except for impairment gains or losses and
foreign exchange gains and losses, until the financial asset is derecognised or reclassified. When the
financial asset is derecognised the cumulative gain or loss previously recognised in other comprehensive
income is reclassified from equity to profit or loss as a reclassification adjustment (except for investments
in equity instruments which are designated as at fair value through other comprehensive income in whose
case the cumulative gain or loss previously recognized in other comprehensive income is not so
reclassified). Interest is calculated using the effective interest method and is recognised in profit or loss.

(c)  Financial assets at FVTPL
These assets are subsequently measured at fair value.

Net gains or losses arising from remeasurement of such financial assets as well as any interest income
accruing thereon are recognized in profit and loss account.

5.5.3 Impairment

The Comapany's only financial asset that is subject to the impairment requirements of IFRS 9 is trade receivables.

The Company applies the IFRS 9 'Simplified Approach’ to measuring expected credit losses which uses a lifetime
expected loss allowance for all trade receivables. The Company measures expected credit losses on trade
receivables in a way that reflects an unbiased and probability-weighted amount, time value of money and
reasonable and supportable information at the reporting date about the past events, current conditions and
forecast of future economic conditions. The Company recognises in profit and loss account, as an impairment loss,
the amount of expected credit losses (or reversal) that is required to adjust the loss allowance at the reporting
date.

5.5.4 De-recognition

Financial assets are derecognized when the rights to receive cash flows from the financial assets have expired or
have been transferred and the Modaraba has transferred substantially all risks and rewards of ownership.

5.5 Financial liabilities

Financial liabilities are classified as measured at amortized cost or 'at fair value through profit or loss' (FVTPL). A
financial liability is classified as at FVTPL if it is classified as held for trading, it is a derivative or it is designated as
such on initial recognition. Financial liabilities at FVTPL are measured at fair value and net gains and losses,
including any interest expense, are recognized in the statement of profit and loss account.

Financial liabilities are derecognized when the contractual obligations are discharged or cancelled or have expired
or when the financial liability's cash flows have been substantially modified. ﬂ?—(\





























































