
December 
2, 2020

Research Team
research@abaalihabib.com

Aba Ali Habib Securities (Pvt) Limited
(021) 32429665, Ext. 106

Morning Briefing

News Source: Local / Int’l Newspapers and websites

REP-055

M
O

R
N

I
N

G
 

B
R

I
E

F
I

N
G

Disclaimer: For important disclaimer and contact details, see the last page of the report.

Pakistan Stock Exchange Overview

Open Close Chg. %

KSE All 28,849.5 29,204.7 355.3 1.2%

KSE100 41,068.8 41,665.3 596.4 1.5%

KSE30 17,281.5 17,533.5 252.0 1.5%

KMI30 66,318.1 67,147.5 829.3 1.3%

Top Five Gainers

Open Close Chg. %

PAKT 1,500.0 1,600.0 100.0 6.7%

PKGS 512.7 551.1 38.4 7.5%

ICI 708.7 730.0 21.3 3.0%

MTL 1,024.3 1,044.7 20.4 2.0%

SCL 234.2 251.7 17.6 7.5%

Top Five Volume Leaders

Open Close Chg. Vol.

UNITY 25.7 27.5 1.8 67.87

TRG 66.7 67.4 0.7 37.16

HUMNL 6.2 6.0 -0.1 32.57

PIBTL 12.3 12.8 0.5 22.90

PRL 19.1 19.4 0.3 22.70

Portfolio Investments – Net Position

FIPI Buy Sell Net 

F-Individuals 3.56 -0.03 -2.02

F-Corporates 1.47 -6.30 -4.83

O/S Pakistanies 7.27 -7.90 -0.63

Net 8.76 -14.24 -5.48

LIPI

Indviduals 112.09 -109.87 2.22

Companies 8.55 -6.63 1.92

Comm. Banks 3.31 -5.80 -2.49

NBFC 0.05 -0.09 -0.04

Mutual Funds 11.56 -8.22 3.33

Other 1.37 -0.62 0.75

Brokers Proprietary 27.20 -26.73 0.47

Insurance 2.54 -3.22 -0.68

Net 166.66 -161.18 5.48

Commodity Outlook

Unit Close % chg.

Crude oil USD/bbl. 44.55 -1.7%

Brent oil USD/bbl. 47.42 -1.6%

Gold USD/t oz. 1815.24 2.2%

Silver USD/t oz. 24.00 6.0%

Coal USD/ton 84.00 0.0%

Steel Scrap (LME) USD/ton 372.00 16.3%

Steel Rebar (LME) USD/ton 554.50 14.0%

USD/PKR Interbank 159.66 0.1%

Economy News
Inflation eases to 8.3pc in November
Economy | Neutral
Inflation eased to 8.3 per cent in November, from 8.9pc in October on the
back of a slight decline in the price of perishable products, showed data
released by the Pakistan Bureau of Statistics on Tuesday. (Dawn) | Click for
more info.

Coronavirus tally crosses 400,000-mark
Economy | Negative
The number of nationwide coronavirus cases Tuesday crossed 400,000-mark,
reaching 401,782. The pandemic has so far caused 8,122 deaths, the latest
Covid-19 related data released by the National Command and Operation
Centre (NCOC) and the provincial health authorities revealed. (BR) | Click for
more info.

Oil & Gas
SSGCL bill: MoI&P seeks Rs0.41 billion for making payment
SSGC | Neutral
The Ministry of Industries and Production (MoI&P) has sought Rs 0.410 billion
immediately for making payment of five months bill to SSGCL, sources close
to Secretary Industries told. (BR) | Click for more info.

Power
Hubco power plant offers govt buyout for Rs65 billion
HUBC | Neutral
In a major development, the Hubco Power Plant in Balochistan that operates
only on one percent of its capacity in the entire year and the government
owes it Rs260 billion as capacity payments for next seven years, has offered
the federal government to buy it out for Rs65 billion. (The News) | Click for
more info.

Delayed connections pile up as Discos seek 86-paisa tariff hike
POWER | Neutral
About 750,000 applications for new connections involving 1,500-1,600MW of
electricity are pending with various distribution companies (Discos) of ex-
Wapda as the consumers face about 86-paisa per unit increase in tariff on
account of Rs85 billion capacity charges during April-June 2020. (Dawn) | Click
for more info.

Hydropower project: AJK government, Azad Pattan sign agreements
Power | Positive
The government of Azad Jammu and Kashmir and Azad Pattan Power Private
Limited Tuesday signed agreements for construction of 700.7 MW Azad
Pattan Hydropower project as part of the China-Pakistan Economic Corridor
(CPEC), with an investment of over $ 1.35 billion. (BR) | Click for more info.

Miscellaneous
Pakistan’s IT exports to cross $1.2bln this fiscal year
Tech. & Communication | Positive
Pakistan’s exports of information technology and enabled-services are
expected to reach $1.2 billion by the end of the current fiscal year compared
to $831.4 million a year earlier, a minister said. (The News) | Click for more
info.
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Exports rise 7.2pc to $2.15bn, says Razak
Economy | Positive
The country’s exports in November rose 7.2 per cent year-on-year to $2.156
billion from $2.011bn in November 2019, Adviser to PM on Commerce and
Investment Abdul Razak Dawood said in a tweet on Tuesday. Exports during
the month under review were highest in 30 months since peaking at $2.227bn
in May 2018. (Dawn) | Click for more info.

Pakistan hopes to procure Covid-19 vaccine by first quarter of 2021: Dr
Faisal Sultan
Pharmaceutical | Neutral
The government hopes to procure Covid-19 vaccine in the first quarter of
2021, Special Assistant to the Prime Minister Dr Faisal Sultan told the media
on Tuesday. (Dawn) | Click for more info.

ECC may approve removal of 5pc RD on cotton yarn
Textile | Positive
A meeting of the ECC of the Cabinet may give approval to removal of five
percent Regulatory Duty (RD) on the import of cotton yarn till 30 June, 2021,
and a procedure for registration under concessionary regime of electricity,
the RLNG and gas under export-oriented sectors (BR) | Click for more info.

Cabinet supports CCP by approving SRO
Economy | Neutral
The Federal Cabinet, in its meeting on 24 November 2020, demonstrated its
unequivocal support to the CCP by approving the issuance of a statutory
regulatory order (SRO), prescribing 3 percent and charges levied by SECP,
OGRA, PTA, NEPRA and PEMRA from the financial year 2009-10 and onwards
to meet charges in connection with the functioning of the CCP. (BR) | Click for
more info.

FBR says it paid Rs80bn refunds in Jul-Nov
Textile | Positive
The Federal Board of Revenue (FBR) has paid refunds of Rs80 billion during
July-November (2020-21) against Rs41 billion in the corresponding period of
2019-20, reflecting an increase of Rs 39 billion. (BR) | Click for more info.

Open-end mutual funds: Number of active investor accounts stands at
339,126 till October 1: SECP
Economy | Neutral
The number of active investor accounts (accounts having more than zero
balance) with the open-end mutual funds stood at 339,126 against 329,263
investors accounts having "zero-balance" as on October 1, 2020, the
Securities and Exchange Commission of Pakistan (SECP) said Tuesday. (BR) |
Click for more info.

Political News
ECP postpones by-elections till January 31st
Election Commission of Pakistan (ECP) on Tuesday postponed by-elections till
January 31, 2021, in the backdrop of rapid spread of coronavirus across the
country. (BR) | Click for more info.

International News
Asian stocks rise after vaccine optimism drives Wall Street to record highs
Asian markets were set to climb on Wednesday after Wall Street indexes
closed at record highs as investors grow increasingly hopeful about a vaccine
to combat rising COVID-19 cases and an economic recovery. (Reuters) | Click
for more info.

World Indices

Last Chg. Chg. %

PAK (KSE-100) 41,665.3 596.45 1.45%

INDIA - SENSEX 44,655.4 505.72 1.15%

HK - Hang Seng 26,567.7 226.19 0.86%

PHILP - PSEi 7,009.6 218.10 3.21%

US - Dow 30 29,823.9 185.28 0.63%

Taiwan - TWII 13,885.7 162.78 1.19%

INDONESIA - IDX 5,724.7 112.33 2.00%

CHINA - Shanghai 3,451.9 60.18 1.77%

US - S&P 500 3,662.5 40.82 1.13%

KSA - Tadawul 8,722.1 -24.97 -0.29%

Board Meetings

Scrip Day Time

FPJM Tuesday 2:30 PM

PAKD Friday 3:00 PM

Source: PSX

Agenda
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Disclaimer

This report has been prepared by Aba Ali Habib Securities and is provided for
information purposes only. Under no circumstances this is to be used or considered as
an offer to sell or solicitation of any offer to buy. While reasonable care has been taken
to ensure that the information contained therein is not untrue or misleading at the
time of publication, we make no representation as to its accuracy or completeness and
it should not be relied upon as such. From time to time, Aba Ali Habib Securities and/or
any of its officers or directors may, as permitted by applicable laws, have a position, or
otherwise be interested in any transaction, in any securities directly or indirectly
subject of this report. This report is provided only for the information of professional
advisers who are expected to make their own investment decisions without undue
reliance on this report. Investments in capital markets are subject to market risk and
Aba Ali Habib Securities accepts no responsibility whatsoever for any direct or indirect
consequential loss arising from any use of this report or its contents.

In particular, the report takes no account of the investment objectives, financial
situation and particular needs of investors, who should seek further professional advice
or rely upon their own judgment and acumen before making any investment. The views
expressed in this report are those of Aba Ali Habib Securities’ Research Department
and do not necessarily reflect those of the company or its directors. Aba Ali Habib as a
firm may have business relationships, including investment‐ banking relationships, with
the companies referred to in this report. Aba Ali Habib Securities or any of its officers,
directors, principals, employees, associates, close relatives may act as a market maker
in the securities of the subject company, may have a financial interest in the securities
of the subject company to an amount exceeding 1% of the value of the securities of the
subject company, may serve or may have served in the past as a director or officer of
the subject company, may have received compensation from the subject company for
corporate advisory services, brokerage services or underwriting services or may expect
to receive or intend to seek compensation from the subject company for the aforesaid
services, may have managed or co-managed a public offering, take-over, buyback,
delisting offer of securities or various other functions for the subject company.

All rights reserved by Aba Ali Habib Securities. This report or any portion hereof may
not be reproduced, distributed or published by any person for any purpose
whatsoever. Nor can it be sent to a third party without prior consent of Aba Ali Habib
Securities. Action could be taken for unauthorized reproduction, distribution or
publication.

Rating Criteria

Rating - Expected Total Return
Buy - Greater than 10%
Hold - Neither Buy nor Sell
Sell - Less than and equal to -10%

Valuation Methodology

To arrive at our 12-months Price Target, ABA Ali Habib Research uses different
valuation methods which include: 1). DCF methodology, 2). Relative valuation
methodology, and 3). Asset-based valuation methodology. In this report, our PT is
founded on FCFF based DCF methodology.

Analyst Certification AC

The research Analyst(s) hereby certify that the views about the company/companies
and the security/securities discussed in this report accurately reflect his or her or their
personal views and that s/he has not received and will not receive direct or indirect
compensation in exchange for expressing specific recommendation or views in this
report. The analyst(s) is/are principally responsible for preparation of this research
report and that s/he or his/her close relative/family member doesn’t own 1% or more
of a class of common equity securities of the following company/companies covered in
this report.
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