November
17,2020

Morning Briefing

Economy News

No public meetings to be allowed

Economy | Neutral

The government has decided to end all public meetings following rapid, four-
time increase in the coronavirus cases in the country and the death toll
climbing to 25 per day with Prime Minister Imran Khan imploring the nation
to help the government in dealing with the second and severe wave of the
pandemic. (BR) | Click for more info.

FDI increases 9.1pc to $733.1mlin in July-October

Economy | Positive

Foreign direct investment rose 9.1 percent to $733.1 million in the first four
months of the current fiscal year as troubled power sector continued to
attract funds for its untapped potential, the central bank’s data showed on
Monday. (The News) | Click for more info.

Oil & Gas

Hike in Saudi Aramco CP to hit local market

Oil | Negative

A significant increase in Saudi Aramco Contract Price (CP) will lead to increase
in the prices of domestic and commercial cylinders in the local market amid
cold season. The CP increased by $20 per ton, and is further expected to
increase. At the same time, the import of LPG increased by 83 percent as
compared to year 2019. (BR) | Click for more info.

PSO accused of succumbing to global oil mafia

PSO | Neutral

Pakistan State Oil Company (PSO), the country’s largest public sector oil
marketing company, is accused of succumbing to international oil mafia and
vested interests, industry sources said. According to details, PSO regularly
conducts spot tenders for supply of motor gasoline and seasonal furnace oil
cargoes which are supplied by a small group of globally influential
international oil suppliers such as Gunvor, Enoc, Vitol, Petro China, OTI, BB
Energy represented by highly powerful local indenting agents. (BR) | Click for
more info.

Power

Govt delineates new approach to subsidies

Power | Negative

The government has decided to increase electricity and gas tariffs by limiting
subsidies only for marginalized segments of society, backward areas of the
country and export-oriented industry as the situation is getting critical. (BR) |
Click for more info.

Power generation licence sought

Power | Neutral

The Pakistan Atomic Energy Commission (PAEC) has approached the National
Electric Power Regulatory Authority (NEPRA), seeking generation licence for
its enriched uranium-based power plant of 1,145MW to be setup in Karachi, a
statement said on Monday. (The News) | Click for more info.

Banks

Banking sector investments surge by Rs2tn: SBP

Banks | Neutral

Investments of the banking sector, amid weaker demand for advances and
abundant liquidity, surged by Rs2 trillion during the first half (H1) of Calendar
Year 2020 (CY20), State Bank of Pakistan (SBP) reported on Monday. (PT) |
Click for more info.
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Open Close Chg.
KSE All 28,456.8 28,412.7 -44.1 -0.2%
KSE100 40,569.4 40,504.8 -64.6 -0.2%
KSE30 17,026.7 17,006.7 -20.0 -0.1%
KMI30 64,746.9 64,527.6 -219.3 -0.3%
Top Five Gainers

Open Close Chg.
UPFL 12,500.0 12,749.0 249.0 2.0%
ILTM 1,427.5 1,534.6 107.1 7.5%
BATA 1,369.3 1,391.3 22.0 1.6%
SALT 240.4 258.4 18.0 7.5%
SRVI 733.5 744.0 10.5 1.4%

Top Five Volume Leaders

Open Close Chg. Vol.
KEL 3.6 3.8 0.2 24.91
MLCF 40.4 40.0 -0.3 14.49
SNGP 47.1 47.2 0.0 14.17
PRL 18.5 18.1 -0.3 8.07
UNITY 22.5 225 0.0 7.62

Portfolio Investments —Net Position

FIPI Buy Sell Net
F-Individuals 6.52 -0.05 -1.22
F-Corporates 0.97 -4.66 -3.69
0O/S Pakistanies 2.06 -2.12 -0.06
Net 3.07 -6.83 -3.76
LIPI

Indviduals 30.88 -30.24 0.65
Companies 3.51 -2.41 1.09
Comm. Banks 2.04 -1.07 0.97
NBFC 0.01 -0.27 -0.26
Mutual Funds 1.02 -1.55 -0.53
Other 0.03 -0.24 -0.22
Brokers Proprietary 6.45 -7.11 -0.67
Insurance 3.46 -0.74 2.72
Net 47.40 -43.64 3.76

Commodity Outlook

Unit Close % chg.
Crude oil USD/bbl. 41.34 3.0%
Brent oil USD/bbl. 43.82 2.4%
Gold USD/t oz. 1888.95 0.0%
Silver USD/t oz. 24.77 0.4%
Coal USD/ton 66.80 -0.3%
Steel Scrap (LME) USD/ton 315.50 1.3%
Steel Rebar (LME) USD/ton 486.00 0.8%
USD/PKR Interbank 158.29 0.0%

News Source: Local / Int’| Newspapers and websites
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Morning Briefing

Miscellaneous

Covid-related goods; Exemptions from duties, taxes extended for another 3
months

Economy | Positive

The government has decided to extend taxes and duties exemptions on
Covid-related goods for another three months, ie, October to December
2020. Sharing the details, sources said that on a summary moved by Ministry
of National Health Services, Regulations & Coordination, through Revenue
Division, the Federal Cabinet accorded approval to exemption from duties
and taxes on import of 61 goods/items for the prevention and treatment of
Covid-19, for a period of three years. (BR) | Click for more info.

Turkish firms to set up industrial units in Pakistan

Economy | Neutral

Turkish delegation on Monday expressed their interest for setting up
industrial units in Pakistan to start production activities to meet the needs of
the construction industry, a press release issued by the Islamabad Chamber of
Commerce and Industry (ICCI) said on Monday. (Dawn) | Click for more info.

Privatisation process of PSM, Heavy Electrical Complex advances

Economy | Neutral

The Cabinet Committee on Privatisation (CCoP) on Monday approved the
transaction structure for the divestment of 96.6 per cent shares of Heavy
Electrical Complex (HEC), and constituted a committee to improve upon the
transaction structure for Pakistan Steel Mills (PSM). (Dawn) | Click for more
info.

Political News

PTI grabs 10 seats in G-B elections

The ruling Pakistan Tehreek-e-Insaf (PTI) in the centre grabbed lion’s share in
Gilgit-Baltistan Legislative Assembly (GBLA) elections by securing 10 seats and
is now eying two-third majority with the support of its ally Majlis Wahdatul
Muslimeen (MWM) and seven independent candidates — majority of them
are PTl loyalists who opted to contest independently after denied tickets. (BR)
| Click for more info.

International News

OPEC+ weighs further steps to support market

OPEC and its allies discussed weaker compliance with pledged oil output cuts
on Monday and weighed further action to support the market as the second
wave of coronavirus hits demand. The Organization of Petroleum Exporting
Countries, Russia and others, known as OPEC+, were due to raise output by 2
million barrels per day (bpd) in January as part of a steady easing of record
supply cuts implemented earlier this year. But, with demand for fuel
weakening, OPEC+ has been considering delaying that increase or even
making further cuts. (The News) | Click for more info.

Asia stocks gain after vaccine hopes push Wall Street to record highs

Asian stocks opened firmer on Tuesday after the S&P 500 and Dow Jones
indexes hit record highs on news of another promising coronavirus vaccine,
which supported hopes of a quicker economic recovery. (Reuters) | Click for
more info.

Oil prices edge higher ahead of OPEC+ meeting, vaccine hopes

Oil prices edged higher on Tuesday on expectations OPEC and its allies will
extend oil production cuts for at least three months, while sentiment was
bolstered by news of another promising coronavirus vaccine. (Reuters) | Click
for more info.

World Indices
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Last Chg. Chg. %
US-Dow 30 29,950.4 470.63 1.60%
Taiwan -TWII 13,551.8 278.50 2.10%
HK -HangSeng 26,381.7 224.81 0.86%
INDIA - SENSEX 43,638.0 194.98 0.45%
US-S&P 500 3,626.9 41.76 1.16%
CHINA -Shanghai 3,347.0 36.87 1.11%
INDONESIA - 1DX 5,494.9 33.81 0.62%
KSA-Tadawul 8,526.6 25.06 0.29%
PHILP - PSEi 6,918.1 -51.83 -0.74%
PAK (KSE-100) 40,504.8 -64.60 -0.16%

Board Meetings

Scrip Day Agenda Time
HCAR Wednesday HY A/C -30SEP20 11:00 AM
HACC Friday LA/C-30SEP20 10:30 AM
EXIDE Monday A/C-30SEP20 3:00 PM

Source: PSX
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Disclaimer

This report has been prepared by Aba Ali Habib Securities and is provided for
information purposes only. Under no circumstances this is to be used or considered as
an offer to sell or solicitation of any offer to buy. While reasonable care has been taken
to ensure that the information contained therein is not untrue or misleading at the
time of publication, we make no representation as to its accuracy or completeness and
it should not be relied upon as such. From time to time, Aba Ali Habib Securities and/or
any of its officers or directors may, as permitted by applicable laws, have a position, or
otherwise be interested in any transaction, in any securities directly or indirectly
subject of this report. This report is provided only for the information of professional
advisers who are expected to make their own investment decisions without undue
reliance on this report. Investments in capital markets are subject to market risk and
Aba Ali Habib Securities accepts no responsibility whatsoever for any direct or indirect
consequential loss arising from any use of this report or its contents.

In particular, the report takes no account of the investment objectives, financial
situation and particular needs of investors, who should seek further professional advice
or rely upon their own judgment and acumen before making any investment. The views
expressed in this report are those of Aba Ali Habib Securities’ Research Department
and do not necessarily reflect those of the company or its directors. Aba Ali Habib as a
firm may have business relationships, including investment- banking relationships, with
the companies referred to in this report. Aba Ali Habib Securities or any of its officers,
directors, principals, employees, associates, close relatives may act as a market maker
in the securities of the subject company, may have a financial interest in the securities
of the subject company to an amount exceeding 1% of the value of the securities of the
subject company, may serve or may have served in the past as a director or officer of
the subject company, may have received compensation from the subject company for
corporate advisory services, brokerage services or underwriting services or may expect
to receive or intend to seek compensation from the subject company for the aforesaid
services, may have managed or co-managed a public offering, take-over, buyback,
delisting offer of securities or various other functions for the subject company.

All rights reserved by Aba Ali Habib Securities. This report or any portion hereof may
not be reproduced, distributed or published by any person for any purpose
whatsoever. Nor can it be sent to a third party without prior consent of Aba Ali Habib
Securities. Action could be taken for unauthorized reproduction, distribution or
publication.

Rating Criteria

Rating - Expected Total Return
Buy - Greater than 10%

Hold - Neither Buy nor Sell

Sell - Less than and equal to -10%

Valuation Methodology

To arrive at our 12-months Price Target, ABA Ali Habib Research uses different
valuation methods which include: 1). DCF methodology, 2). Relative valuation
methodology, and 3). Asset-based valuation methodology. In this report, our PT is
founded on FCFF based DCF methodology.

Analyst Certification A¢

The research Analyst(s) hereby certify that the views about the company/companies
and the security/securities discussed in this report accurately reflect his or her or their
personal views and that s/he has not received and will not receive direct or indirect
compensation in exchange for expressing specific recommendation or views in this
report. The analyst(s) is/are principally responsible for preparation of this research
report and that s/he or his/her close relative/family member doesn’t own 1% or more
of a class of common equity securities of the following company/companies covered in
this report.
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