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Benchmark slips back to bears
Bourse continues downward trend after yesterday’s dead cat bounce, 
delays in policy approvals and ambiguity over IMF review slashed 226.29 
points during the session to rest the index at 45,676.94 points. Trading 
remained muted in bourse despite expectations of multi-year lower 
inflation number in Jan’21, which may strengthen central bank’s case to 
maintain status quo in upcoming MPC meeting on 22nd Jan’21. We expect 
inflation to bottom at 5.84% YoY in Jan’21. Investor’s sentiments remained 
dull, reflected in the comparatively lower turnover of 476mn shares till the 
session close. Going forward, we believe the tone of central bankers in 
upcoming policy statement and corporate earnings announcements will set 
stocks direction.

The major scrips that deducted from the index were OGDC (-35pts), HUBC
(-33 pts), ENGRO (-30 pts), MCB (-25 pts), and PPL (-23 pts). The index 
found its support and resistance at 45,545.43 points and 45,903.23 points, 
respectively. 

Sector-wise, Technology & Communication sector took the spotlight today, 
generating a volume of 89mn shares. Commercial banks sector was the 
runner up, clocking in a total volume of 72mn shares. Cement sector was 
the third-most traded sector amassing a volume of 48mn shares. 

The bourse witnessed a volume of 475mn shares, with the value traded 
clocking in at PKR 19.13bn. The advance-to-decline ratio favored the bears 
as 144 scrips closed green, 218 closed red and 15 remained unchanged. 

News & Corporate Announcements:
Pakistan has received $5.69 billion total external inflows during 1HFY21 
from bilateral and multilateral development partners, foreign commercial 
borrowing, and time deposits to restructure its economy and finance its 
development projects.

Government has approved Rs.213 million for Duty Drawback of Local Taxes 
and Levies (DLTL) payments of the non-Textile sector. The aforesaid 
announcement was made by Adviser to PM for Commerce and Investment, 
Abdul Razak Dawood on his official Twitter handle.

Oil prices rose on Wednesday, adding to solid gains overnight, on 
expectations the incoming U.S. administration will go ahead with massive 
stimulus spending that would boost fuel demand and draw down crude 
stocks.

In a bid to attract investments in Panda Bonds, the Federal Government 
has exempted the payment of principal and profits on such bonds from all 
kinds of tax.

Meezan Bank, Pakistan’s first and largest Islamic Bank, has recently 
announced direct integration with global digital payments leader, Visa, for 
routing settlement of Visa card transactions.

President Dr. Arif Alvi says Pakistan wants to further enhance bilateral 
trade, investment, defence, and cultural ties with all friendly countries. The 
President said Pakistan's ranking in the Ease of Doing Business Index has 
improved tremendously and foreign investors need to take advantage of 
the investment-friendly environment of the country.

K-Electric’s flagship 900 MW power plant, BQPS-III is progressing on fast 
track and the Gas Turbine, Generator and Heat Recovery Boiler for the first 
unit of 450 MW have arrived at the power utility’s Bin Qasim Power 
Complex. Steam Turbine and Transformers for the first unit are on the way 
to the site.

Closing Note

REP-055

D
A

I
L

Y
 

C
L

O
S

I
N

G
 

N
O

T
E

Disclaimer: For important disclaimer and contact details, see the last page of the report.

January 20, 
2021

Top-5 Traded Sectors (mn shares)

Top-5 Volume Leaders (mn shares)

Top-5 Index Movers (Points)

Top-5 Gainers (PKR)

Data Source: PSX

89.35

72.86

48.1

41.06

36.23

0 20 40 60 80 100

TECHNOLOGY…

COMMERCIAL BANKS

CEMENT

VANASPATI ALLIED…

POWER GENERATION…

42.70 41.06
38.63

28.18

21.70

0.00

10.00

20.00

30.00

40.00

50.00

SILK UNITY HUMNL POWER TRG

-35.04 -33.44
-30.42

-24.71 -23.21

-40.00

-35.00

-30.00

-25.00

-20.00

-15.00

-10.00

-5.00

0.00

OGDC HUBC ENGRO MCB PPL

128.71

26.34 23.70 20.96 16.99

0.00

20.00

40.00

60.00

80.00

100.00

120.00

140.00

ILTM SAPT PAKT SALT GATI

Current Index 45,676.94

Change -226.29

Percent change -0.49%

High 45,903.23

Low 45,545.43

Volume traded (mn shares) 219.022

Value traded (PKR mn) 13.18

Source: PSX and AAH Research
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Disclaimer

This report has been prepared by Aba Ali Habib Securities and is provided for
information purposes only. Under no circumstances this is to be used or considered as
an offer to sell or solicitation of any offer to buy. While reasonable care has been taken
to ensure that the information contained therein is not untrue or misleading at the
time of publication, we make no representation as to its accuracy or completeness and
it should not be relied upon as such. From time to time, Aba Ali Habib Securities and/or
any of its officers or directors may, as permitted by applicable laws, have a position, or
otherwise be interested in any transaction, in any securities directly or indirectly
subject of this report. This report is provided only for the information of professional
advisers who are expected to make their own investment decisions without undue
reliance on this report. Investments in capital markets are subject to market risk and
Aba Ali Habib Securities accepts no responsibility whatsoever for any direct or indirect
consequential loss arising from any use of this report or its contents.

In particular, the report takes no account of the investment objectives, financial
situation and particular needs of investors, who should seek further professional advice
or rely upon their own judgment and acumen before making any investment. The views
expressed in this report are those of Aba Ali Habib Securities’ Research Department
and do not necessarily reflect those of the company or its directors. Aba Ali Habib as a
firm may have business relationships, including investment‐ banking relationships, with
the companies referred to in this report. Aba Ali Habib Securities or any of its officers,
directors, principals, employees, associates, close relatives may act as a market maker
in the securities of the subject company, may have a financial interest in the securities
of the subject company to an amount exceeding 1% of the value of the securities of the
subject company, may serve or may have served in the past as a director or officer of
the subject company, may have received compensation from the subject company for
corporate advisory services, brokerage services or underwriting services or may expect
to receive or intend to seek compensation from the subject company for the aforesaid
services, may have managed or co-managed a public offering, take-over, buyback,
delisting offer of securities or various other functions for the subject company.

All rights reserved by Aba Ali Habib Securities. This report or any portion hereof may
not be reproduced, distributed or published by any person for any purpose
whatsoever. Nor can it be sent to a third party without prior consent of Aba Ali Habib
Securities. Action could be taken for unauthorized reproduction, distribution or
publication.

Rating Criteria

Rating - Expected Total Return
Buy - Greater than 10%
Hold - Neither Buy nor Sell
Sell - Less than and equal to -10%

Valuation Methodology

To arrive at our 12-months Price Target, ABA Ali Habib Research uses different
valuation methods which include: 1). DCF methodology, 2). Relative valuation
methodology, and 3). Asset-based valuation methodology. In this report, our PT is
founded on FCFF based DCF methodology.

Analyst Certification AC

The research Analyst(s) hereby certify that the views about the company/companies
and the security/securities discussed in this report accurately reflect his or her or their
personal views and that s/he has not received and will not receive direct or indirect
compensation in exchange for expressing specific recommendation or views in this
report. The analyst(s) is/are principally responsible for preparation of this research
report and that s/he or his/her close relative/family member doesn’t own 1% or more
of a class of common equity securities of the following company/companies covered in
this report.

2Disclaimer: For important disclaimer and contact details, see the last page of the report.

THE TEAM

CEO

Zahid Ali Habib 
Zahid@abaalihabib.com
(021) 32425022

RESEARCH TEAM
Contact: (021) 32429665, Ext. 106

Mohammad Zubair - Research Analyst
zubair@abaalihabib.com

Behroz Atique Bahalim – Research Analyst
behroz@abaalihabib.com

Ayesha Abid – Research Analyst
ayesha.abid@abaalihabib.com

SALES TEAM

Zaheer Ahmed  - Head of Institutional Sales 
Zaheer.ahmed@abaalihabib.com
(021) 32418693-94

Salman Ahmed  - Head of Retail Sales 
(021) 32412491

Syed Khalid Ahmed - Equity Trader 
Syedkhalid@abaalihabib.com
(021) 32429664

Muhammad Faisal - Equity Trader
faisal@abaalihabib.com
(021) 32464835

Ammara Hayat Khan - Equity Trader
ammara@abaalihabib.com
(021) 32464835

Office (PSX Building)

Room # 419, 419 A & 421, 4th Floor, Pakistan Stock 
Exchange, I.I. Chundrigarh Road, Karachii
Contact: 021-32429665
Cell: +92 3312766771

https://twitter.com/Aba_Ali_Habib

https://www.facebook.com/aah162

https://www.linkedin.com/company/
aba-ali-habib-securities/

mailto:Zahid@abaalihabib.com
mailto:zubair@abaalihabib.com
mailto:ayesha.abid@abaalihabib.com
mailto:ayesha.abid@abaalihabib.com
mailto:Zaheer.ahmed@abaalihabib.com
mailto:Syedkhalid@abaalihabib.com
mailto:faisal@abaalihabib.com
mailto:ammara@abaalihabib.com
tel:+92 331 3219274

