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Rising commodities and weakening currency
shake investors’ confidence, subtracts 323
points form benchmark
Bourse witnessed another bearish trading session, slid benchmark KSE-100
index by 323.27 points to settle the day at 48157.63 level. Rising
international oil prices, up 3% over two0days, resurfaced investor’s
consternations over the pass-on effect in the local energy prices. The
investor’s confidence was further displaced by the strengthening of the
greenback against the PKR as it may surge input costs for key production
sectors, compressing margins in still recovering demand. We expect range
bound activity in market to continue tomorrow as it is the last day before
the roll over week.

Sector-wise, Technology & Communications remained in the spotlight with
a total volume traded of 338mn shares. Banking sector was the second
most traded which witnessed 199mn shares being traded today. Food and
Personal Care sector was the third most traded sector with 83mn shares.

The major scrips that deducted from the index were HUBC (-31 pts), TRG (-
28 pts), HBL (-26 pts), UNITY (-24 pts), and PSEL (-15 pts). The index found
its support and resistance at 48,115.84 points and 48,544.65 points,
respectively.

The total volume and value traded today were 1,117mn shares and PKR 

19.6bn respectively, continuing to depict an upward trend from the 

previous day. The advance to decline ratio favored the bears as 113 scrips

closed green, 260 closed red and 15 remained unchanged.

News & Corporate Announcements:
The government raised Rs. 1.096 trillion, through the auction of treasury 
bills. Another Rs. 70 billion was also raised through the auction of Pakistan 
Investment Bonds (PIBs).

The Cabinet Committee on Energy (CCOE) is likely to approve a plan to free 
liquefied natural gas (LNG)-based power plants from the economic merit 
order in a bid to ease pressure on a gas utility’s pipeline network, but the 
move will put an additional burden on gas consumers.

The petroleum division has assured oil refineries to approach Finance 
Division, recommending to withdraw General Sales Tax (GST) on import of 
crude oil.

Flying Cement Company Limited (FLYNG) has announced that the company 

has successfully completed the installation of the new captive power plant 

of 12 MW at its site in Distt. Khushab and its trial operations are expected 

to be started next month.

Another IPO is going to hit the trading floor before ending the current fiscal 

year, as PSX has become the attractive marketplace for the investors owing 

to the government’s pro-growth incentives and policy measures that keep 

the sentiments of investors intact.

Pakistan Mortgage Refinance Company (PMRC) announced the closing of 

yet another Sukuk, with HBL Islamic Banking. This sukuk will serve to make 

Shariah Compliant Housing Finance more accessible to the public.

A delegation of Coca-Cola Beverages Pakistan Limited (CCI Pakistan), GM 

Ahmet Kursad Ertin met with the Prime Minister of Pakistan and 

announced an investment of USD 50 million for a Greenfield project the 

company plans to set up in the Haripur District, Khyber Pakhtunkhwa (KP).
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Top-5 Traded Sectors (mn shares)
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Current Index 48,157.63

Change -323.27

Percent change -0.67

High 48,544.65

Low 48,115.84

Volume traded (mn shares) 290.74

Value traded (PKR mn) 10.82

Source: PSX and AAH Research
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Disclaimer

This report has been prepared by Aba Ali Habib Securities and is provided for
information purposes only. Under no circumstances this is to be used or considered as
an offer to sell or solicitation of any offer to buy. While reasonable care has been taken
to ensure that the information contained therein is not untrue or misleading at the
time of publication, we make no representation as to its accuracy or completeness and
it should not be relied upon as such. From time to time, Aba Ali Habib Securities and/or
any of its officers or directors may, as permitted by applicable laws, have a position, or
otherwise be interested in any transaction, in any securities directly or indirectly
subject of this report. This report is provided only for the information of professional
advisers who are expected to make their own investment decisions without undue
reliance on this report. Investments in capital markets are subject to market risk and
Aba Ali Habib Securities accepts no responsibility whatsoever for any direct or indirect
consequential loss arising from any use of this report or its contents.

In particular, the report takes no account of the investment objectives, financial
situation and particular needs of investors, who should seek further professional advice
or rely upon their own judgment and acumen before making any investment. The views
expressed in this report are those of Aba Ali Habib Securities’ Research Department
and do not necessarily reflect those of the company or its directors. Aba Ali Habib as a
firm may have business relationships, including investment‐ banking relationships, with
the companies referred to in this report. Aba Ali Habib Securities or any of its officers,
directors, principals, employees, associates, close relatives may act as a market maker
in the securities of the subject company, may have a financial interest in the securities
of the subject company to an amount exceeding 1% of the value of the securities of the
subject company, may serve or may have served in the past as a director or officer of
the subject company, may have received compensation from the subject company for
corporate advisory services, brokerage services or underwriting services or may expect
to receive or intend to seek compensation from the subject company for the aforesaid
services, may have managed or co-managed a public offering, take-over, buyback,
delisting offer of securities or various other functions for the subject company.

All rights reserved by Aba Ali Habib Securities. This report or any portion hereof may
not be reproduced, distributed or published by any person for any purpose
whatsoever. Nor can it be sent to a third party without prior consent of Aba Ali Habib
Securities. Action could be taken for unauthorized reproduction, distribution or
publication.

Rating Criteria

Rating - Expected Total Return
Buy - Greater than 10%
Hold - Neither Buy nor Sell
Sell - Less than and equal to -10%

Valuation Methodology

To arrive at our 12-months Price Target, ABA Ali Habib Research uses different
valuation methods which include: 1). DCF methodology, 2). Relative valuation
methodology, and 3). Asset-based valuation methodology. In this report, our PT is
founded on FCFF based DCF methodology.

Analyst Certification AC

The research Analyst(s) hereby certify that the views about the company/companies
and the security/securities discussed in this report accurately reflect his or her or their
personal views and that s/he has not received and will not receive direct or indirect
compensation in exchange for expressing specific recommendation or views in this
report. The analyst(s) is/are principally responsible for preparation of this research
report and that s/he or his/her close relative/family member doesn’t own 1% or more
of a class of common equity securities of the following company/companies covered in
this report.
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