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Benchmark drops 81 points as third Covid wave
continue to derail market fundamentals

Benchmark index witnessed a bearish trading session today on Thursday. 
The KSE-100 index shed 81 points to close at 45,230.18 points while 
volumes remained low due to shorter trading hours practiced during 
Ramadan. Investors’ fears rose and their confidence dampened as NCOC 
announced imposition of broader lockdown along with fresh restrictions. 
Covid crisis continued its negative spell on market as 5,395 new infection 
cases and 118 deaths were recorded in the past 24 hours. Furthermore, 
recent comments by IMF’s country representative, Teresa Sanchez, on 
government’s commitment to hike power tariffs by PKR 5 per unit by 
Jun’21 also added bearish sentiments. On political front, government’s 
recent decision to ban TLP made investors worried regarding imminent law 
and order situation of the country. Going forward, we expect the market to 
react to upcoming announcement season.

The major scrips that deducted from the index were TRG (-17.4 pts), LUCK 

(-16.9 pts), BAHL (-14.3 pts), HBL (-13.8 pts), and JLICL (-8.1 pts). The index 

found its support and resistance at 45,174.89 points and 45,447.49 points, 

respectively. 

Sector-wise, Technology & Communication sector took the spotlight today, 

generating a volume of 188mn shares. Refinery sector was the runner up, 

clocking in a total volume of 23mn shares. Chemical sector was the third-

most traded sector amassing a volume of 21mn shares.

The bourse witnessed a volume of 348mn shares, with the value traded 

clocking in at PKR 12.60bn. The advance-to-decline ratio favored the bears 

as 129 scrips closed green, 189 closed red and 21 remained unchanged.

News & Corporate Announcements:
IMF’s SDR to provide short-term debt relief to Pakistan: The newly created 

International Monetary Fund’s (IMF) Special Drawing Rights (SDR) would 

augment sovereigns' foreign exchange reserves, most tangibly for lower-

rated sovereigns with thin external buffers.

The overall production of petroleum commodities has witnessed an 

increase of 7.94 percent during the eight months of the financial year 2020-

21 as compared to the corresponding period of last year.

The Federal Cabinet has approved the Interior Ministry’s summary to ban 

Tehreek-e-Labbaik Pakistan under the anti-terrorism law. A notification of 

the order will be issued by the ministry later today. The ban will be placed 

under Section 11-B of the Ant-Terrorism Act, 1997, which gives the 

government powers to ban an organization participating in terrorism.

The State Bank of Pakistan (SBP) conducted an Open Market Operation on 

Thursday in which it injected Rs.166.65 Billion into the market for 1 Day.

PM, Uzbek president agree to boost bilateral ties. They also exchanged 

views on issues of regional and global interest, including the situation of 

the COVID-19 pandemic.

Oil prices were lower on Thursday though holding near one-month highs 

after futures jumped in the previous as the International Energy Agency 

(IEA) and others upgraded forecasts for oil demand as major economies 

recover from the pandemic.
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Current Index 45,230.18

Change -81.04

Percent change -0.18

High 45,447.49

Low 45,174.89

Volume traded (mn shares) 85.24

Value traded (PKR mn) 7.87

Source: PSX and AAH Research
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Disclaimer

This report has been prepared by Aba Ali Habib Securities and is provided for
information purposes only. Under no circumstances this is to be used or considered as
an offer to sell or solicitation of any offer to buy. While reasonable care has been taken
to ensure that the information contained therein is not untrue or misleading at the
time of publication, we make no representation as to its accuracy or completeness and
it should not be relied upon as such. From time to time, Aba Ali Habib Securities and/or
any of its officers or directors may, as permitted by applicable laws, have a position, or
otherwise be interested in any transaction, in any securities directly or indirectly
subject of this report. This report is provided only for the information of professional
advisers who are expected to make their own investment decisions without undue
reliance on this report. Investments in capital markets are subject to market risk and
Aba Ali Habib Securities accepts no responsibility whatsoever for any direct or indirect
consequential loss arising from any use of this report or its contents.

In particular, the report takes no account of the investment objectives, financial
situation and particular needs of investors, who should seek further professional advice
or rely upon their own judgment and acumen before making any investment. The views
expressed in this report are those of Aba Ali Habib Securities’ Research Department
and do not necessarily reflect those of the company or its directors. Aba Ali Habib as a
firm may have business relationships, including investment‐ banking relationships, with
the companies referred to in this report. Aba Ali Habib Securities or any of its officers,
directors, principals, employees, associates, close relatives may act as a market maker
in the securities of the subject company, may have a financial interest in the securities
of the subject company to an amount exceeding 1% of the value of the securities of the
subject company, may serve or may have served in the past as a director or officer of
the subject company, may have received compensation from the subject company for
corporate advisory services, brokerage services or underwriting services or may expect
to receive or intend to seek compensation from the subject company for the aforesaid
services, may have managed or co-managed a public offering, take-over, buyback,
delisting offer of securities or various other functions for the subject company.

All rights reserved by Aba Ali Habib Securities. This report or any portion hereof may
not be reproduced, distributed or published by any person for any purpose
whatsoever. Nor can it be sent to a third party without prior consent of Aba Ali Habib
Securities. Action could be taken for unauthorized reproduction, distribution or
publication.

Rating Criteria

Rating - Expected Total Return
Buy - Greater than 10%
Hold - Neither Buy nor Sell
Sell - Less than and equal to -10%

Valuation Methodology

To arrive at our 12-months Price Target, ABA Ali Habib Research uses different
valuation methods which include: 1). DCF methodology, 2). Relative valuation
methodology, and 3). Asset-based valuation methodology. In this report, our PT is
founded on FCFF based DCF methodology.

Analyst Certification AC

The research Analyst(s) hereby certify that the views about the company/companies
and the security/securities discussed in this report accurately reflect his or her or their
personal views and that s/he has not received and will not receive direct or indirect
compensation in exchange for expressing specific recommendation or views in this
report. The analyst(s) is/are principally responsible for preparation of this research
report and that s/he or his/her close relative/family member doesn’t own 1% or more
of a class of common equity securities of the following company/companies covered in
this report.
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