
Research Team
research@abaalihabib.com

Aba Ali Habib Securities (Pvt) Limited
(021) 32429665, Ext. 106

REP-055

F
L

A
S

H
 

N
O

T
E

Morning Briefing
Flash Note

August 29, 2022

Disclaimer: For important disclaimer and contact details, see the last page of the report. REP-055

Urea offtakes declined by 26% YoY to 
~462.8K Tons in July’22

As per the latest data released by the National Fertilizer
Development Corporation (NFDC), urea sales recorded a decline of
37% MoM to 462.8K tons in July’22 compared to 736.9K tons in
the preceding month. On the other hand, the DAP offtakes
witnessed a decline of 54% MoM to clocked in at 67.12k.
Cumulative 7MCY22, fertilizers offtakes plunged by ~3% to clocked
in at 5,378 tons vs. 5,516 tons in SPLY.

Company-wise, FFBL witnessed decline of 68% in its urea offtakes,
followed by EFERT (64%), FFC (48%) and FATIMA (2%). On the
other hand, DAP offtakes decreased by 54% MoM for july’22.
where the major contributor are FFC (down by 95%) and FFBL
(down by 63%). On the flipside, EFERT’s DAP sales witnessed a
growth of 102% MoM.

In the urea segment, FFC remained the market leader, capturing
32% of industry offtakes in July’22, followed by EFERT (19%),
FATIMA (18%) and FFBL (5%). Whereas, in the DAP segment, FFBL
emerged as the market leader, capturing 58% of industry offtakes,
followed by EFERT (35%), FFC (1%) and FATIMA (1%), respectively.
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UREA OFFTAKES
462k Tons| -37% MoM | -26% YoY

Company 22-Jul 22-Jun MoM%

Urea

EFERT 19% 33% -14%

FFC 32% 38% -7%

FFBL 5% 10% -5%

FATIMA 18% 12% 7%

DAP

EFERT 35% 8% 27%

FFC 1% 5% -5%

FFBL 58% 73% -15%

FATIMA 1% 2% -1%

SOURCE: NFDC / AAH Research

PRODUCT Jul-22 Jun-22 MoM% Jul-21 YoY % 7MCY'22 7MCY'21 YoY %

UREA 462.81 736.96 -37% 621.73 -26% 3,709.62 3,520.49 5%

DAP 67.12 145.50 -54% 193.42 -65% 650.06 794.50 -18%

CAN 76.46 77.15 -1% 71.47 7% 477.06 560.60 -15%

NP 70.21 56.29 25% 70.25 0% 416.79 424.30 -2%

NPK 3.89 5.20 -25% 6.58 -41% 39.19 50.26 -22%

TOTAL 688.15 1,035.65 -34% 987.87 -30% 5,378.77 5,516.98 -3%

UREA 86.55 240.30 -64% 239.69 -64% 1,184.11 1,407.48 -16%

DAP 23.45 11.60 102% 36.35 -36% 134.45 132.23 2%

NP 3.17 5.74 -45% 2.97 7% 39.44 23.23 70%

NPK 3.89 5.20 -25% 6.58 -41% 39.19 50.26 -22%

UREA 146.89 282.33 -48% 236.84 -38% 1,421.48 1,367.74 4%

DAP 0.41 7.72 -95% 25.78 -98% 50.04 91.13 -45%

UREA 23.49 72.59 -68% 49.67 -53% 284.15 268.81 6%

DAP 39.14 106.33 -63% 92.82 -58% 350.40 323.30 8%

UREA 85.45 87.28 -2% 73.99 15% 476.88 392.12 22%

DAP 0.38 2.22 -83% 0.70 -46% 7.13 6.66 7%

CAN 48.23 49.33 -2% 44.36 9% 276.47 450.51 -39%

NP 37.57 25.63 47% 40.38 -7% 210.43 340.14 -38%

SOURCE: NFDC / AAH Research
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Disclaimer

This report has been prepared by Aba Ali Habib Securities and is provided for
information purposes only. Under no circumstances this is to be used or considered as
an offer to sell or solicitation of any offer to buy. While reasonable care has been taken
to ensure that the information contained therein is not untrue or misleading at the
time of publication, we make no representation as to its accuracy or completeness and
it should not be relied upon as such. From time to time, Aba Ali Habib Securities and/or
any of its officers or directors may, as permitted by applicable laws, have a position, or
otherwise be interested in any transaction, in any securities directly or indirectly
subject of this report. This report is provided only for the information of professional
advisers who are expected to make their own investment decisions without undue
reliance on this report. Investments in capital markets are subject to market risk and
Aba Ali Habib Securities accepts no responsibility whatsoever for any direct or indirect
consequential loss arising from any use of this report or its contents.

In particular, the report takes no account of the investment objectives, financial
situation and particular needs of investors, who should seek further professional advice
or rely upon their own judgment and acumen before making any investment. The views
expressed in this report are those of Aba Ali Habib Securities’ Research Department
and do not necessarily reflect those of the company or its directors. Aba Ali Habib as a
firm may have business relationships, including investment‐ banking relationships, with
the companies referred to in this report. Aba Ali Habib Securities or any of its officers,
directors, principals, employees, associates, close relatives may act as a market maker
in the securities of the subject company, may have a financial interest in the securities
of the subject company to an amount exceeding 1% of the value of the securities of the
subject company, may serve or may have served in the past as a director or officer of
the subject company, may have received compensation from the subject company for
corporate advisory services, brokerage services or underwriting services or may expect
to receive or intend to seek compensation from the subject company for the aforesaid
services, may have managed or co-managed a public offering, take-over, buyback,
delisting offer of securities or various other functions for the subject company.

All rights reserved by Aba Ali Habib Securities. This report or any portion hereof may
not be reproduced, distributed or published by any person for any purpose
whatsoever. Nor can it be sent to a third party without prior consent of Aba Ali Habib
Securities. Action could be taken for unauthorized reproduction, distribution or
publication.

Rating Criteria

Rating - Expected Total Return
Buy - Greater than 10%
Hold - Neither Buy nor Sell
Sell - Less than and equal to -10%

Valuation Methodology

To arrive at our 12-months Price Target, ABA Ali Habib Research uses different
valuation methods which include: 1). DCF methodology, 2). Relative valuation
methodology, and 3). Asset-based valuation methodology. In this report, our PT is
founded on FCFF based DCF methodology.

Analyst Certification AC

The research Analyst(s) hereby certify that the views about the company/companies
and the security/securities discussed in this report accurately reflect his or her or their
personal views and that s/he has not received and will not receive direct or indirect
compensation in exchange for expressing specific recommendation or views in this
report. The analyst(s) is/are principally responsible for preparation of this research
report and that s/he or his/her close relative/family member doesn’t own 1% or more
of a class of common equity securities of the following company/companies covered in
this report.
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